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The University of Kaferelsheikh Course: Analytical Economics
Faculty of Commerce Grade: 3
2" Semester Exam(2014-2015) 85 Marks

Date: 11/06/15
Time: 3 hours

~ Answer the following questions. The allocation of marks among questions and sub
questions is indicated in the margins of each question.

1* Question: Fill in the gaps with the appropriate terms.

b st is a firm that has at least some control over the market
price of its product. (1)
2. The Demand curve facing a perfectly competitive firm is perfectly........... at the
market price. (1)
: factor of production is an input whose quantity can not be altered in
the short run. (1)
. R W cost is the sum of all payments made to the firm’s fixed and
variable factors of production. (1)
5. In the short run, a firm would do best by producing and selling the output level for
WHICH POBE=. . .csiiiisismnpasiniase (1)
6. Firms and other employers represent the .................... in the labour market.
They demand labour to produce goods and services. (1)
7 1 SO NI of each worker is the extra production that is gained by
adding one more worker. (1)
8. The measure of monopoly power is the excessof .................. over marginal
cost. (2)
- T R A P T (farthest from the perfectly competitive ideal) is a market
in which a single firm is the lone seller of a unique product with no close
substitutes. (1)
10} iocommmmmsrmssssssmmmsg , a term that refers to a firm’s ability to raise the price of a
good without losing all its sales. (1)
11. Market power stems from five sources which
& T — T s (2)
)5 O WA 1s a production process in which output changes by more than
the proportion by which all inputs are changed. (1)
e e R AU is a monopoly that results from economies of scale. (1)
14. .. i o dtscr:mmarmg monopoly, is the practlce of charging
dlfferem buyers d1 ﬁ’erent prices for the same good or service. (1)




3" Question

“Unlike the case in competitive industry, supernormal profits of a monopolist are

not eliminated by entry of more firms and a fall in the price and so, a monopoly has no

illustrate, graphically, the monopoly equilibrium
(25)

fear of possible entry”,

with determining the monopolist’s profits.

Rest Wishes
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