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Using the Analytical Hierarchy Process in
Rationalizing Auditor Selection Decision

Case Study
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Abstract:

The main purpose of the research is to Using the the
Analytical Hierarchy Process in Rationalizing external uditor
Selection decision, In order to help the Shareholding companies to
avoid the problems that may occur as a result of random selection of
the external auditor. To achieve this goal, the factors affecting the
selection of the auditor were identified through previous studies; and
the method of the hierarchy analysis was also used in the formation of
the hierarchy structure of the problem, and to make the pairwise
comparisons between the main criteria and the sub-criteria.

The researcher prepared the questionnaire and presented it to
the members of the audit committees of the company. After filling out
the questionnaire data by the specialists, the data extracted from the
list were entered into the Super Decisions program. The program
determined the relative importance of each factor, then selecting the
best alternative among the four available alternatives. the program was
also used to determine consistency and sensitivity analysis.

The final results of the program showed that the second
alternative (Office tow) obtained the highest ranking of 35.42%, while
the fourth alternative (Office four) ranked second with 23.72%, the
third alternative (Office three) obtained the third ranking of 20.57%,
the first alternative (Office one) got the lowest ranking with 20.29%.
Keywords: External Auditor Selection, Analytical Hierarchy Process,

Super Decisions
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