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Abstract:

This study aimed at identifying problems and obstacles for the
measurement and disclosure of accounting based on fair value, as well
as proposing some mechanisms that may help in reducing these
problems and obstacles under the direction of the International and
Egyptian Accounting Standards towards fair value. This study has
found out that there are many problems that may face the
measurement and disclosure of accounting based on fair value, which
is the most important: that in the absence of observable liquid quoted
market price, the fair value measurements are less reliable because it is
based on a mathematical models estimates. There are also many
obstacles that may face the application of fair value, which is the most
important: lack of qualified human resources for the understanding
and application of accounting standards oriented to fair value, which
may lead to a variation in the interpretation of some special accounting
treatments at fair value on the one hand, and lack of proper
application of these standards on the other. Researchers have proposed
several mechanisms that may help in decreasing these problems and
obstacles, from which the most important are: the need for qualifying
human resources in firms to assist in understanding and application of

the fair value standards.
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